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l. Answer the following questions : 1 x l0= l0

w< apr{<Celftn:

(a) What is the main reason of intemational
trade?

vrw1fr+nfiwpeRqfr?

(b) Who said that a separate theory of
international trade is necessar5r?

c{rzl tTRq 6q qdfu srfts',s rcq qfi "l{T
e-g{ gmflq4 ?
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What is factor endowment?

b"ntr+q slTst / eQ{ft?

Defrne free trade PolicY.

p<rfivlftfuwetfiit t

What is protectionism?

qKFT{r ft2

Mention one factor affecting the pattern
of world trade.

fr{ disK rr*p esmRs r{ qb Gam
96tr{ FI I

Write one assumption of Heckscher-
Ohlin theory of intemational economics.

crdrBs qefrfrs 6qqn-cGq W< 6r
qlvqRqlft{r 

r

(h) State one objective of intemational
macroeconomic policy.

qwltrr+ qrffi Eqfr& cir bcqs o*
FIT I

(t) Define tariff.

ESirTgt ft{t I
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A) Mention any one purpose of a trade
quota.

qTqnnr ffirl'l fi{tsr{ fr cflril '{fi G(?r
Grs{Fn I

2. Answer the following questions : 2x5=10

qoft{r !fi{<t-s'1fr*t:

(a) Write two subject matters of

international economics'

qdfuq€&fiRw<cft<t t

(b) Mention two reasons of trade according

to Ricardo.

ffi\ccs{|nqnlfimltr*lo* t

(c) State any two limitations of the

Heckscher- Ohlin theory of intemational

trade.

RsK-Effiq qsnfrq qlffst sCctr{ fi 6fir{I

$lffffiq-q<lqq{ I

(it) lUhar is the main argument of l'eontief

Paradox?

frsfrT:trq< {q 1&ztt ftt
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(e) What are the two types of exchange
rate?

Rfic{T+l:ro<$tftftr

3. Answer any.ltour of the following questions :

5x4=2O

Eql s:r6{Rq R 6sR-{rqRtR u€l ftfi :

(a) Explain the reasons which led to the
evolution of international economics as
a distinct branch of economies.

qqft&s eh li *n Rom qw1fu
Esfre{ qrft$rK rFFrqcTq<rKn Fln I

(b) Explain how international trade alfects
production.

qWe-+ {fts.R 6$zqtzq bqfi_{s ssR ftsR
Ffr' <n:m qfl 

r

(c) Why is localization essential forinternational trade? Give r"""oar*

ffi *o srffr-r{q frr s*q"l.l?
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(d) Distinguish between tariff barriers and

non-tariff barriers.

rsq g&{Tf qFF wfl-\3s s&w-fi 'nfti
ff4sqq t

(e) Discuss t]le impacts of financial
globalization.

Rft crrqfrfffi sslrc{<ErcqlmT{ I

A Write any five features of European

Monetary system

?vfiqr {ll <rtqr ft mrzqrirotr iqftB fr{ t

4. Answer the following questions : 10x4=40

qqsft{r grrK{ U-sl ftfl :

(a) Evaluate the imPortance of the

Ricardian theory of international trade' 10

fferG\ qr#r&+ qnsl sqlin €+s {qma
q{l I

Or / 941t

Discuss how the Heckscher-Ohlin theory

exPlains international trade' 10

(sK-qffi{ sqil c{1-d{'(1 qqdrer <Ilisr+

<n1]T {6{, ql-6El5-{l {<l I
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(b) Explain the technological gap model of
international trade. Is it superior to the
Heckscher-Ohlin theory? 7+3=10

q€drk <rnvl< $&R6K'Sr+ wh qml
T{ | q1Eqeb cgn-qti \oq-sfs c$kqr

Or / qeqt

Critically discuss the product cycle
theory of international trade. 10

\4Tqq1fu Tflqr{ $qffi D-q \iqch qTtrEIF{t-

ysEtctEtc{wuF[ |

(c) Discuss arguments in support of free
trade. Would you support the policy of
free trade for an underdeveloped
countrjr? 6+4=10

{@ <Tftsr$ cr{{ T-{ 1frc{q qTrqrF{ q{l 
1qgs fizr qrFK sFtc6r pR p nFw+ {{fr

rFrcl ?

or / qwl

Ar:eJyze the effects of tariffs in a partial
equilibrium system. lO
\clifi-r EFr{N, lr{qrrc- v$r espl{q fiz}T.t
F0 l
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Distinguish between fixed and flexible

exchange rates. How is the equilibrium
rate of exchange determined under

flexible exchange rate system? 4+6=10

Rq cr+ qrft{ fiffc{ qrfi crq{ 'll{Tt fi1r I

qrft{ Rfirq {{ ffQls miqh qrqm fidrq
if.n q{ ?

Or / wr{l

State the main features of multinational
enterprises. ExPlain the role of

multinational enterprises in inter-
national trade. 4+6= 1O

l.tsre+ gBOrrc{< F irftAll3 <rs sfi |

qsqler 1lnsls 1Eqler se$wcT< Yfrsl
{tRfl T<l I

*t*
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