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The figures m the morgin indiate full marlcs

for tte qtestions

Ansurer either in English or in Assarnese

l. Answer the following questions : lxlO=IO

v-{l 9T{r<b-s<ftn:

(a) What is Pareto optimality?

c'f.1i'mlslftr
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(b) Is there transportation cost under
perfect competition?

1.f effiiurg+ €Ks {R+t{ lr{ qrecl ?

(c) What is market failure?

<q< fiTqsr ft?

(d) Wl:.at is the shape of MR curve under
second degree price discrimination?

ftch aft< K fuqffqg $Ge qns 6fiR
qrt& c+zqtr{ qrl

(e) Define supernormal profit.

q?|-e1ftq4qqgrft{r 
1

A What is a perceived demand curve?

wlpsuRn cmftr

@) Write correct or incorrect :

"Under monopolistic competition, there
are a few sellers.'

r3h 6{sRr{ ft.{r :

",++rftrK efucrft rsKs +rr c$l+ ffrwr
ffiF l"
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(h) What is oligopoly?

ET'R$r{ TeI{ ft T

0 What is meant by moral hazard?

t{&-s fufr fFrr t Tq"{ r

0 What is a two-person game?

fr-q'& cq-{ ft r

2. Answer tJ:e following questions : 2x5=10

sTr fl:[6{r{{ b-eT fr{r :

(a) What is a contract curve?

1&c<ltftr

(b) Mention two important characteristics
of public good.

lle-qdl E-<I{ F s+Yl'f ?<Ftb brtr{ T-ql r

(c) What is product differentiation?

qlqa "I{fts-{q fr r
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/d/ Mention two applications of game

theory.

cfcs-s{F$fiFtB6s{T-{t I

(e) What is information asymmetry?

"*qgfrqcqfr?

3. Answer any.;four of the following questions :

Sx4=2O

srr g:KFK fl rErffi ufiitr Us{ ftfl :

(a) Explain briefly equilibrium and
elfrciency under pure exchange.

d RnTfi crqs €K{l-sr rfl1 6q rar+
ulhcmno* r

(b) What is Coase theorem? Explain.

+ksFftr<I1-qfisn,

(c) Explain the lrisoner's dilemma,.

ffis fi{T'<lFrn Eln I
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(d) How is the peak-load pricing done?
Explain.

qudD sr-Tqr fti-F frs w E{ r <rFnr r?rl I

(e) Explain the Bertrand equilibrium.

<r+6st sK{Tsl <iKn T-{ r

A Briefly explain the concept of adverse
selection.

a&1afr-(n< {K.fl-& Dlf$rrnnq<t I

4, Answer the following questions : 10x4=40

q+{ sfilz<FF{ E-s{ Ril :

(a) Discuss the equilibrium price
and output determination under
monopolistic competition.

qertt{F g&zslff {qKs sf{riFrr [n qr+
b<ffir ffqt{.r qnarr-{ q{ |

Or /qeryl

Compare perfectly competitive
equilibrium with monopoly equilibrium.

Z.f Cffilq5-s \9-FFFlEl r{FF qg-(EE{T

'e-FfriIEFt 
ES;II TSI I
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Discuss the equilibrium of two-person
zero-sum game with maxi-min and
mini-max strategies.

'cc&-fi-{' qr frR-crq' 6iFlr{ {ars
fi-c& 1*-cntt c{uFr 

'-FFFM 
qIF|TFI T?n I

Or /q'1Rl

Discuss the problems associated
with the markets with asymmetric
information.

q!frqq sefll tqr{< qls sB-s T{crrT{
'qLqTF{t T-{I I

Discuss how Pareto efliciency in
production is achieved,

tq'il[ds c"rfit' mEI 6{;rqq5q glg E{,
qIfiTFIT T<N I

or /q1/.{7

How are equilibrium price and output
determined under third degree price
discrimination? Discuss.

p-fu clfu tl ffiE<qs \e-Frlm.nT EFF
bq'nr+ ftRs ff{i.f +.n qr? qt-rqru-{T +n I
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Discuss how production possibility
frontier and social indifference curye
determine allocative efficiency.

bqtn wrRer 6fl1qr+ qlTrk fr<e"rr c{{R
frqr{ q{fi ev*,=r fr-fiq rK, v1-541s41qq1 ;

Or /qel37

Discuss how both positive and
negative externalities can lead to
market failure.

silsra qrs qFf|ss <rfus-e], Krfta ftrer
<qr R+TSrs ftc{ fi< "ttF, q;541p41 pq1 I

***
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