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ECONOMICS

( Honours Generic/Regular Course )

Paper : ECG-HG/RC-4016

I Prtnctples of MacroeconomtcE-Il I

F\ll Marks:80

Time : 3 hours

The fgures in the margin indiute fulI marks

for the qtestbns

Ansuer either in Englrsh or in Asscmese

1. Answer the following questions : lx 10= I0

sql gTqT<usrfi'{:

(a) Who put forward the IS-LM model?

IS-LM qfrcfi c+nq qltKFRRq']

(b) What is the condition for equilibrium in
the goods market?

F{I {qFF{ EFFIFIJSFt D6 ft ?
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Defrne effective demald.

cfuurfoKxgtftm t

What is meant by aggregate suPPlY?

q{B-{ c{T5tl{1arqftFtut

What is stagflation?

ftq.$&Rt

What is meant by unemploJrment rate?

frq{Kqr1fuqftTqFt

Give an assumption of multiplier.

eT{< qbEfi\'{Kflft,{r r

What is Balance of Palrments?

6Aa67a1 qTsr ft ?

(r) Give the meaning of demonetization.

ffgre<rv{frv r

A) What is exchange rate?

Rhmq<ftr
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2. Answer the following questions : 2x5=10

q1 gTq<U€rfrll:

(a) What are the components of aggregate
demand?

m8rqftKtflmfi1lftft?

(b) ltllry is the slope of IS curve negative?

rs 6f{Ft 5Fr qcrs+ fts ?

(c) Show the dilferences between Current
Account and Caoital Account.

sffs fun qT+ T{qft Rfiql {s-{ 'flf{rc{q
6s'{s{ |

/d/ Mention two features of inllation.

1cl$k$rtlffAQecs{r r

(e) What are the two types of foreign
exchange market?

?ffift+Rffw<sr+{$t er+nftftr
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3. Answer any four of tll.e following questions :

5x4=2O

sr{ srcT< fr 6s6a1 ffifiq t-e< ftit :

(o) Define aggregate demand curve. Why
does the aggregate demand curve slope
downward?

crcft$ Drftr crrR csr frsr r lTcft-{ uftr
c<{rsrq sqrrcq qqc$qt fu r

(b) What are t.I:e limitations of IS-LM
model?

(d)

(e)

ls-r,rvr qR qrRqqr{{fr ftr

(c) Erplain the importance

€qTt gTg <lKtTsin I

What are the measures to control
inflation?

prSB fuqq F.{R<rtnT{fr ftr

Deline Phillips curve. What does theshort-run phillips curve show?

frBt c<-m r\q ftrT I qTprdr{ frfr,tu cc+R
FP fiT{R?
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(l) Give the meaning of foreign exchange.
What are the iostruments of foreign
occhange?

hfiRr fifirrr cr{ fi'{t I h!ffr fififi<
qfufiFftftr

4. Answer the following questions : 10x4=40

6qq sfiT5s-€{fr''{'

(a) Define IS-LM curve. Explain the IS-LM

model with the helP of diagram.

IS-LM 6{!{R qSI ftT I IS-LM qlfr&I frE{

T{FIEqlF{niw I

Or / qe{1|

Explain how LM curve is derived'

LM 6+fi ft{C< q5'r {ltl <{' {JKn iFn I

(b) Explain the causes of demand-pull and

cost-push inllation.

{ErfiRK uRniRmfu qr+ liT{frqfu
sFtfrlT{Trm{<r I
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Or / w{11

Discuss tl:e effects of inflation on

producdon and distribution'

tqefinq EFF fuffK seFFi Effiel dgT{

qrcqlFtl T-{ |

(c) What is multiplier? Discuss the working
of multiplier.

€q$ ft ? sffi Tl{cfr'fl qr4Fr q{ t

Ci1K -.-/

(d) What are the causes of disequilibrium
in Balalce of payments? Mention the
measures to correct
in Balance of payments.

6frrcFK rrte-K ERCt{ta-{sF $RfiT{ fr ft?

ff** 
sl<InQ-+sr firwv+emTq

{

Or/ qwl

Explain the nature of short-run
long-run aggregate supply curve.

grqftr sr+ ?qk'rfta {cB-{ firrrlq
erfGilfiw r
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Or / qeFI

What is foreign exchange market?
E Alain the functions of foreign

exchange market.

haff" RArr {q< ft? bnft+ fifiw cqr{
qt{ffillxnfir t

***
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