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1. Answer the following as directed : 1x8=8

.c-q-sfr$zqrfi fu{r{{R Uer ftct :

(a) Deline indifference curve.

ft<"w c+wcgrfigl r

(b) Slope of the budget line is positive.
(Write True or False)

Fr 6rlFr EFr {;ngFF I ()iil C{ fiq fr{l)

(c) When total product is maximum,
marginal product starts declining.

(Write True or False)

ace{r $ tq"frt {ad6 ql, flEs B<"fi? grr

e\tq {c< r (.ifl fi frqr fr{)
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(d)

(e)

l2l

Diminishing MFIIS results in isoquants

being convex/concave to the origin'
(Choose the correct oPtion)

aEFf{r{ MRTS1 1151 fltrqrfi 6${1 6{st

s&Uq-{/q{sq$ I

0sqfiFrdl<tRtfrslt)

State briefly the essence of Say's law

of market'

firr{ c6\ frfrl {q *<nt u$+ Grm +{I t

What kind of inflation is caused bY

an increase in wages and imPort

prices?

qR ur+ qq{rfr rr 1R-< ro-s ft q-{T{

prs&{{t
In a perfectlY
average revenue =

competitive market,

(Fill in thc blank)

{ okltft wru, tlg eR = 

- 
I

({aftT1Fr)

[r/ Adam Smith advocated autarlry as

an economic PolicY.
(Write True or False)

qq1 foc{ frfr ffitlr qr c{afu A&

@)

(:frfl aftsft{)
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2. Answer any sir of the following quesLions :

2x6=12
s4r s:f6rr{< ft cqrc{ eBR G-€{ frst :

(a) Give two examples of fixed costs.

R<<ln<$rftr<qfilt,

(b) Define expansion path of a firm.
q?F'EGtr{{ {r2f5K.t 't?I1 qgt ftqr r

(c) Distinguish between average revenue
and marginal revenue-

flg qR{ qFF erB+ cT{{ {rqs'flf{] fr{ r

(d) Explain the effect of income change
and price change of a good on the
budget line of a consumer.

t'rcsrsr< Ft c{-{K \seFs qR 'rfua qr+ qil
Tca-{ [{ etR-{6m erEK l,Ril q{ r

(e) Draw the indifference curves for
perfect substitutes and perfect
complements.

{T(ft{r Er+ r-t(,rR1€ qT€k Pffi
6$tT q$f{ T1T I

A What is normal profit?

norfr+ ors ftr
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@) State and explain the equation of

exchange.

Rfirr qft-fiq ore-{ +R $Hr {{l t

[h/ What is the difference between

precautionary motive and speculative

motive of demand for moneY?

T5'n urRn rsfq EEgTs cI{ TtmsF
qGsrr{qrw"nf€ft?

(t) Briefly state the components of Keynes'

aggregate effective demand'

6+"i1 r-qb {qqE[R{F qsr6{< Dlf{ cc-F"{

f{T I

(il What is comparative advantage in
production?

t<"tn+< ga-+qm 1R<t ft t

3. Answer any four of tbe following question"a,,r=r.

sfi g:r6r6{fr 6q;61ffiffit-c< ft* :

(o) Prove that the marginal rate of
substitution (MRS) between two goods

is equal to the absolute slope of the
indifference curve and also equal to
the ratio of marginal utilities.

eclq q{r a 1fu wft< ft-+a-fi {rks a1
(MRS) fr{C't$ 6+fl< qlrtk Er4{ $lr{ qrf
$Er b"rznft'q< cTflsffi :{TH r
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(b) Explain the following properties : 2Y,x2=5

E4{ {rtIr{<IKI[T{:

[) Indifference curve slopes from left
to right.

fi<{s acl {I6TFR "Kr cffi{ 5t&

{6t I

(ir/ Two indifference curves cannot
intersect.

Pr<ft<tr c<{q+ffi+R< c+<rn I

(c) When are L-shaped isoquants obtained?

Explain.

L-qrTM nbq"nra cfil cs&sr (fl{l {EI?

<II{],I T'iII I

(d) State and discuss t]le law of variable

proPortions.

1fulftq ql"ns Rltetl <te eR srcqrF{

iF{I I

(e) Why is the average revenue curve

,.rJ". -orroPolY downward sloPing?

Discuss.

qqoBql TffiE q-s qE 6$[ fir0flft qs ft{t
qrcql6-{l TitI I
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tfl Illustrate the factors that cause

demand-Pul1 inflation'

Effi WrSe cqss {ql rnqz:rn qfil

stT I

@ How does KeYnes' theory differ from

the quantity theory as a theory of

demand for moneY?

{sF DIfu qg REEfl C+Fr{ EVdl qRNq ogs

'mft?e< 11T?

(h) Discuss the benefits of free

international trade.

{s f{fift{ rTfiw IR{rqF qrcqTE-{ m t

4. Answer any trzo of the following questions :

lOx2=2O
sf( 2l:r6{rfifi c+rz{$Ft-€1ftTr :

(a) Explain consumer's equilibrium with
indifference curves. Also show that price
effect is the sum-total of income and
substitution elfects. 5+5=1O

ft<'IT ff,{R ?c6o t,rtrvtgR gFFIFB <,Ffrl

FitI I qfr& filsm 6{ rr sw ?<s qH EFr
fi€i erw<wB r

(b) Explain in detail the laws of returns
to scale. 10
tqflrl rrdrn fli"kn Rftrbr ft"purz< <rnm
FIT I
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(c) Explain the credit creation process
of commercial banks. How does the
Central Bank influence the capacity of
credit creation by the commercial
banks?

<fi&r+ c<r+r qq IE sfuTctt rnn s<t r

cqfu av+ {R&rs c<sl dq 1D FTe-ls

frrcr etsnftsm+-cz

fdl Discuss the classical theory of full
employment. Examine Keynes' critique

6+4= lO

6+4:10

4+6= 10

r (Sem-3) ECO

of the classical theory.

1( firlrm cft{lft+ wdr qIrEIql r-{l I

cft-{I|f-{ s-qcfi< .s'ns c+k< s[r6qlFr({1

'ftFr €t I

(e) Distinguish betu/een the static and

dynamic gains from trade. Discuss

how trade helps achievement of gains

from consumPtion and gains from

production.

{nsr fu qr qfrft{ qlq:rFn {rfr flf{l
frr'rq F-{r r <tfteR ft[6{ GtcEIrFl elE qFr

gq"llq-{< aE q6{s {{l{:Ftr{, qnqlu.fi q{T I
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